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This Current Report on Form 8-K is filed by Pure Cycle Corporation (the “Registrant”), a Colorado corporation, in connection with the matters described herein.

Item 2.01 Completion of Acquisition or Disposition of
Assets

On January 9, 2017, the Registrant acquired the exclusive right to provide water services to residential and commercial customers in Wild Pointe Ranch, located in
unincorporated Elbert County, Colorado, in exchange for $1,600,000 in cash, as a result of the closing of the Water Service Agreement (the “Water Service Agreement”)
between Rangeview Metropolitan District, a quasi-municipal corporation and political subdivision of the State of Colorado, acting by and through its Water Activity Enterprise
(“Rangeview”), and Elbert & Highway 86 Commercial Metropolitan District, a quasi-municipal corporation and political subdivision of the State of Colorado, acting by and
through its Water Enterprise (the “EH86 District”). The Water Service Agreement is attached as Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed with the
Commission on December 19, 2016.

Pursuant to the terms of the Water Service Agreement, the Registrant, in its capacity as Rangeview’s service provider, will be responsible for providing water services
to all users of water services within the boundaries and service area of EH86 District and operating and maintaining the EH86 District’s water system. In exchange, the
Registrant will receive all rates, fees and charges payable to Rangeview pursuant to the Water Service Agreement, including system development (or tap) fees from new
customers and monthly water service revenues. The EH86 District’s water system currently provides water service to approximately 120 existing Single Family Equivalent
(“SFE”) (defined below) water connections in Wild Pointe Ranch and may grow to over 250 SFE water connections. One SFE is a customer – whether residential, commercial
or industrial – that imparts a demand on the water system similar to the demand of a family of four persons living in a single family house on a standard sized lot.

In connection with the closing, Mark W. Harding and Mark Whitlatch, President and Operator of the Registrant, respectively, were appointed as directors of EH86
District. There are three directors of EH86 District who are independent from the Registrant. Pursuant to Colorado law, directors may receive $100 for each board meeting they
attend, up to a maximum of $1,600 per year. Mr. Harding and Mr. Whitlatch have elected to forego these payments.
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