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ITEM 8.01 OTHER EVENTS

The Company entered into the Comprehensive Amendment Agreement No. 1 dated April 11, 1996 (the “CAA”), pursuant to which the investors in the CAA hold
rights to participate in the proceeds from the sale or other disposition of the Company’s Export Water. As of May 31, 2007, third party CAA investors hold rights to receive
approximately $18,700,000 in proceeds received by the Company from the sale or other disposition of Export Water in various priorities. The Company has reached an
agreement in principle with certain of the investors to repurchase their interests in the CAA in exchange for payment of $.25 per dollar of CAA proceeds interest. The
Company anticipates repurchasing approximately $10,500,000 of CAA proceeds interests in exchange for approximately $2,600,000.

The Company expects to enter into definitive written agreements related to these repurchases within the next 10 days.
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